P .

Form 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136
UNITED STATES Expires November 30, 2000
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT 14-20-H62-3015
6. If Indian, Allottee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER
UTE TRIBE
la. Typé of Work: m DRILL D REENTER 7. If Unit or CA Agreement, Name and No.
8. Lease Name and Well No.
b. Type of Well: D Oil Well m Gas Well D Other D Single Zone [}] Multiple Zone ARCHEE 1-118
2. Name of Operator 9. API Well Ng. .
WESTPORT OIL & GAS COMPANY, L.P. ‘;?3“0471 2592
3A. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1368 SOUTH 1200 EAST, VERNAL, UT 84078 435-781-7060 OURAY
4. Location of Well (Report location clearly and in accordance with any State requirements. "Zl ; 11. Sec., T.,R.,, M., or Blk, and Survey or Area
At surface NWSE 2013' FSL 1956' FEL(1342 X §0.0628 SEC 1-T9S-R20E
At proposed prod. Zone 4435’4qu - ]qu 12308
14. Distance in miles and direction from nearest town or post office* ! 12. County or Parish 13. State
6.7 MILES SOUTHEAST OF OURAY, UTAH Uintah Utah

{5 Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest .

property or lease line, ft. 1956

(Also to nearest drig. unit line, if any) 158.72 80
T8 Distance from proposed location® - 2 i

e welll,)drli)ﬁing, completed, REFER TO 19. Proposed Depth 20. BLM/BIA Bond No. on file

applied for, on thislease, ft. TOPO "C" 10600’ BIA #RLB0005239
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start® 23. Estimated duration .

4664.9' GL UPON APPROVAL TO BE DETERMINED

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.
SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the
: authorized office.
25. Signature i Name (Printed/Typed) ) « Date
1

DEBRA DOMENICI | 12/21/2005

% Z Z@W 2 f,z?//,;&'# 1

Title
WSSOCIATE ENVIRDNMENTAL ANALYST :
1+ Name (Printed/Typed) t Date

Approved (gire i
—}&» Q%& BRABLEY.G. HILL | O1-05 0

Title ENVIRONNMENTAL SCIENTIST HI

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitie the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.
Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*([nstructions on reverse)

 ppprovel 1 108 RECEIVED
e Nogoss” JAN 03 2006

Action Is

DIV, OF QIL, GAS & MINING



W 1/4 Cor. Sec 32

__’

Brass Cop 6}1’* WESTPORT OIL AND GAS COMPANY, L.P.
N
35| 8 :
TQS RZOE S L B &M “"§ §_ Well location, ARCHEE #1—-118, located as
’ ’ e 2q shown in the NW 1/4 SE 1/4 of Section 1,
§.g N T9S, R20E, S.L.B.&M., Uintah County, Utah.
S ol
, N 2§ §
T8S s8953W — 40.54 (G.L.0.) N89'58'W — 40.04 (G.L.0.) JNBMSS cop BASIS OF ELEVATION
T9s \| SPOT ELEVATION AT A ROAD INTERSECTION IN THE SE 1/4
& SW 1/4 OF SECTION 31, T8S, R21E, S.L.B.&M. TAKEN FROM
2 THE OURAY SE QUADRANGLE, UTAH, UINTAH COUNTY, 7.5
LOT 4 LOT 3 LOT 2 LOT 1 S MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY THE
R UNITED STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
AN SURVEY. SAID ELEVATION IS MARKED AS BEING 4666 FEET.
N
Q
N
L
~
S
- <
2 S
o <
~ ec
g Brass Cap,
= 121.78"
© 7 Brass Cap
l ' 1'W - \|
Z 570'317}73‘/
— .
0 ARCHEE #1—118 T 3
] = 4665 @=_ S
= Elev. Ungraded Ground 6 ’r , - %
~ THIS IS TO CERTIFY THAT THE:ABOVE PLAT WAS PREPARED FROM
2 FIELD NOTES OF ACTUAL SURVEYS MADE BY. ME, OR. UNDER MY
N SUPERVISION AND ‘THAT THE-SAME: ARE} TRUE 'AND’, GORRECT TO THE
BEST OF MY KNOWLEDGE =ND! BELIEE A
"m/? = o vy pbs
NS ] %, REQISTERED .L.AND q_rz,ys;/o(
~ Ty Revised: 04-08-04 T.D. "Rgs[§fqu§{rq%3‘sis1
N Revised: 12-09-02 D.R.B.  STATE G Tasss
9053’ [
G.L.O. = Set Stone,
- N 5/6° Rebor UntaH IFNGINEERING & IaND SURVEYING
oo oo | 159.89" 85 SOUTH 200 EAST - VERNAL, UTAH 84078
LEGEND: RIR (435) 789-1017
L = 90" svmBoL 201 P - 1000 N B02-95 DATCE)QDR,(\)VE{:N: 99
= . 1] ” = —_ -— — —
® - PROPOSED WELL HEAD LATITUDE = 40'03'46 ElE PARTY REFERENCES
' LONGITUDE = 109°36'44" JF, B.A. D.R.B. G.L.O. PLAT
A = SECTION CORNERS LOCATED. WEATHER FILE
WARM WESTPORT OIL AND GAS COMPANY, L.P.




ARCHEE 1-118 Drilling Program Page 2

10.

Abnormal Conditions:

Maximum anticipated bottomhole pressure at 10600” TD approximately equals 6572 psi (calculated at
0.62 psi/foot).

Maximum anticipated surface pressure equals approximately 4240 psi (bottomhole pressure ninus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot).

Anticipated Starting Dates & Notification of Operations:

Please see the Natural Buttes Unit SOP.

Variances:

Please see the Natural Buttes Unit SOP.

Other Information:

Please see the Natural Buttes Unit SOP.



Westport Oil and G
DRILLING PROGRAM

COMPANY NAME Westport Oil and Gas Co., L.P. DATE November 14, 2005

WELL NAME ARCHEE 1-118 TD 10,600'  MD/TVD

FIELD Natural Buites COUNTY Uintah STATE Utah ELEVATION 4,664" GL KB 4,679'
SURFACE LOCATION NWSE SECTION 1-T9S-R20E 2013'FSL & 1956'FEL BHL  Straight Hole

Latitude: 40.082778 Longitude:  108.612222

OBJECTIVE ZONE(S) Wasatch/Mesaverde
ADDITIONAL INFO Regulatory Agencies: TRIBAL SURFACE/MINERALS, BLM, UTDOGM, Tri-County Health Dept.

_GEOLOGICAL
FORMATION
_ TOPS.

12-1/4" 9-5/8", 32.3#, H-40, STC Air mist
Catch water sample, if possible,
from 0 to 5,450"
Green River @ 1,900
Preset f/ GL @
2800 MD o : A
\ 3
Water/Fresh
Mud logging program TBD Water Mud
7-7/8" 4-1/2",11.6#, P110 or 8.3-12.0 ppg

Open hole logging program f/ TD - surf csg
equivalent LTC casing

Wasatch @ 5,450

Mverde @ 8,550'

Max anticipated
Mud required

] D@ 10600 M b , 3 12.0 ppg  y

ARCH1-118 RE-PERMIT_APD.xls
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Westport Oil and Gas Company, L.P.
DRILLING PROGRAM
CASING PROGRAM

CONDUCTOR 1 40"

2270 254000

2800 g 3.21
10680 279000
2.50 2.60

SURFACE to

PRODUCTION to 10600

1)  Max Anticipated Surf. Press.(MASP) (Surface Casing) = (Pore Pressure at next ¢sg point-(0.22 psifft-partial evac gradient x TVD of next csg point)
2) MASP (Prod Casing) = Pore Pressure at TD - (.22 psi/fi-partial evac gradient x TD)

{Burst Assumptions: TD = 12.0 ppg) ,22 psifft = gradient for partially evac wellbore
(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing*Buoy.Fact. of water)
MASP 4282 psi

SURFACE LEAD Premium cmt + 2% CaCl 215 60% 15.60 1.18

Option 1 + .25 pps flocele
TOP OUT CMT (1) 200 20 gals sodium silicate + Premium cmt 50 15.60 1.18

+ 2% CaCl + .25 pps flocele
TOP OUT CMT (2)| as required Premium cmt + 2% CaCl as req. 15.60 1.18
SURFACE NOTE: If well will circulate water to surface, option 2 will be utilized
Option 2 LEAD 1500 Prem cmit + 16% Gel + 10 pps gilsonite 170 35% 11.00 3.82
+.25 pps Flocele + 3% salt BWOC

TAIL 500 Premium cmt + 2% CaCl 180 35% 15.60 1.18

+.25 pps flocele
TOP QUT CMT|  as required Premium cmt + 2% CaCl as req. 15.60 1.18
PRODUCTION LEAD 4,950 Premium Lite II + 3% KCI + 0.25 pps 540 60% 11.00 3.38

celloflake + 5 pps gilsonite + 10% gel

+ 0.5% extender

TAIL 5,650 50/50 Poz/G + 10% salt + 2% gel 1580 60% 14.30 1.31
+.1% R-3

*Substitute caliper hole volume plus 0% excess for LEAD if accurate caliper is obtained
*Substitute caliper hole volume plus 10% excess for TAIL if accurate caliper is obtained

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 jt, inserst float. Centralize first 3 joints with bow spring
centralizers. Thread lock guide shoe.

PRODUCTION Float shoe, 1 jt, float collar. Centralize first 3 joints & every third joint to top of tail cement with bow
spring centralizers.

ADDITIONAL INFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.
BOPE: 11" 5M with one annular and 2 rams. Test to 5,000 psi (annular to 2,500 psi) prior to drilling oul. Record on chart recorder &
tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equipped with upper

& lower kelly vaives.
Drop Tolco surveys every 2000". Maximum allowable hole angle is 5 degrees.
Most rigs have PVT Systems for mud monitoring. If no PVT is available, visual monitoring will be utilized.

DATE:

DRILLING ENGINEER:

Brad Laney

DRILLING SUPERINTENDENT: DATE:

Randy Baynge o111-118 RE-PERMIT_APD.xis



5M BOP STACK and CHOKE MANIFOLD SYSTEM

C——

/—‘ DRILLING NIPPLE

FLOW LINE

FILLUP LINE

HYDRIL

R |

PIPE RAMS
BLIND RAMS CHOKE LINE
KILL LINE 3" MIN.
2" MIN. /_ :
(2 KILL LINE VALVES AND
A CHECK VALVE~2" MIN.) —
DRILLING :
SPOOL

CASING
HEAD

REMOTELY OPERATED CHOKE

REMOTELY OPERATED VALVE
EQUENCE OPTIONAL
2




ARCHEE 1-118
NWSE SEC 1-T9S-R20E
UINTAH COUNTY, UTAH
LEASE NUMBER: 14-20-H62-3015

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the Archee 1-118 on 9/8/99. In attendance at the inspection were the
following individuals:

Carroll Estes Westport Oil & Gas Company

Carroll Wilson Westport Oil & Gas Company

Greg Darlington Bureau of Land Management

Alvin Ignacio Ute Tribe

Robert Kay Uintah Engineering & Land Surveying
Jim Justice J&L Construction ‘

John Fausett John E. Faucett Construction

Craig Obermueller Craig’s Roustabout Service

Harley Jackson Jackson Construction

1. Existing Roads:

Refer to Topo Map A for directions to the location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).
Refer to Topo Map B for the location of the proposed access road.

Location of Existing Wells Within a 1-Mile Radius

Please refer to Topo Map C.

Location of Existing & Proposed Facilities

Please see the Natural Buttes Unit SOP.
Refer to Topo Map D for the location of the proposed pipeline.

Location and Type of Water Supply:

Please see the Natural Buttes Unit SOP.

Source of Construction Materials:

Please see the Natural Buttes Unit SOP.



ARCHEE 1-118 Surface Use & Operations Plan Page 2

10.

11.

12.

Methods of Handling Waste Materials:

Please see the Natural Buttes Unit SOP.

Any produced water from the proposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNI, Sec 5-T9S-R22E, NBU #159, Sec 35-T 95-
R21E, Ace Oilfield Sec 2-T6S-R20E, MC & MC Sec 12-T6S-R19E,. (Requests in lieu of filing Form
3160-5 after initial production).

Ancillary Facilities:

Please see the Natural Buites Unit SOP.

Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).

Culvert(s) are to be installed as needed.
A run off diversion for drainage will be constructed as needed.
Please see the attached diagram to describe rig orientation, parking areas, and access roads.

The reserve pit will be lined. When the reserve pit is closed, the pit liner will be buried below plow
depth.

Plans for Reclamation of the Surface:

Please see the Natural Buttes Unit SOP.

Surface Ownership:

Ute Indian Tribe

P.O.Box 70

Fort Duchesne, Utah 84026
(435)-722-5141

QOther Information:

A Class ITl archaeological survey has been conducted for this Jocation and submitted to the Ute Indian
Tribe prior to the on-site. '



ARCHEE 1-118 Surface Use & Operations Plan Page 3

13.

el

Lessee's or Operators's Representative & Certifcation:

Debra Domenici Randy Bayne

Associate Environmental Analyst Drilling Manager

Westport Oil & Gas Company Westport Oil & Gas Company
1368 South 1200 East 1368 South 1200 East

Vemal, UT 84078 Vernal, UT 84078

(435) 781-7060 (435)781-7018

Certification: Alllease and/or unit operations will be conducted in such a manner that full compliance'
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

Westport Oil & Gas Company is considered to be the operator of the subject well. Westport Oil &
Gas Company agrees to be responsible under terms and conditions of the lease for the operations

conducted Upon leased lands.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by Westport O1l & Gas
Company Bond #N-2115, BLM Nationwide Bond # CO-1203, and BIA Nationwide Bond #

RI.B0005239.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors, and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.

12/21/05

Debra Domenici Date



WESTPORT OIL AND GAS COMPANY, L.P.
ARCHEE #1-118
SECTION 1, T9S, R20E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 3.2 MILES ON THE SEEP RIDGE ROAD TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE EAST; TURN LEFT
AND PROCEED IN AN EASTERLY DIRECTION APPROXIMATELY 1.0 MILES TO
THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE NORTHEAST;
TURN LEFT AND PROCEED IN A NORTHEASTERLY DIRECTION
APPROXIMATELY 0.5 MILES TO THE JUNCTION OF THIS ROAD AND AN
EXISTING ROAD TO THE SOUTHEAST; TURN RIGHTAND PROCEED IN A
SOUTHEASTERLY, THEN NORTHEASTERLY DIRECTION APPROXIMATELY 2.0
MILES TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE
SOUTHEAST; TURN RIGHT AND PROCEED IN A SOUTHEASTERLY THEN
NORTHERLY THEN SOUTHEASTERLY DIRECTION APPROXIMATELY 1.0 MILES
TO THE BEGINNING OF THE PROPOSED ACCESS FOR THE KURIP #1-116 TO
THE NORTHEAST; FOLLOW ROAD FLAGS IN A NORTHEASTERLY DIRECTION
APPROXIMATELY 0.2 MILES TO THE BEGINNING OF THE PROPOSED ACCESS
TO THE NORTHWEST; FOLLOW ROAD FLAGS IN A NORTHWESTERLY
DIRECTION APPROXIMATELY 0.1 MILES TO THE PROPOSED LOCATION.



ARCHEE 1-118 Drilling Program ‘ Page 1

ARCHEE 1-118
NWSE SEC 1-T9S-R20E
UINTAH COUNTY, UTAH
LEASE NUMBER: 14-20-H62-3015

ONSHORE ORDER NO. 1
WESTPORT OIL & GAS COMPANY

DRILLING PROGRAM
1. Estimated Tops of Important Geologic Markers:
Formation Depth
Green River 1900
Wasatch 5450
Mesaverde 8550°
Total Depth 10600°
2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Fornmtions:
Substance Formation ) Depth
Green River 1900'
Gas ‘Wasatch ' 5450°
Gas Mesaverde 8550°
Water ' N/A
Other Minerals N/A
3. Pressure Control Equipment:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4, Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.
Please refer to the attached Drilling Program.

5. Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.

0. Evaluation Program:

Please see the Natural Buttes Unit SOP.
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WESTPORT OIL AND GAS C

OMPANY, L.P.

PROPOSED ACCESS ROAD
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PROPOSED LOCATION]
ARCHEE #1-11

8

PPROXIMATE TOTAL PIPELINE DISTANCE = 1,620' +/-

WESTPORT OIL AND GAS COMPANY, L.P.

LEGEND:
— — — — EXISTING PIPELINE N ARCHEE #1-118
————————— PROPOSED PIPELINE SECTION 1, T9S, R20E, S.L.B.&M.
PROPOSED ACCESS 2013' F)L 1956' FEL
Uintah Engineering & Land Surveying TOPOGRAPHIC| 8 [24|99
85 South 200 East Vernal, Utah 84078 MA P MONTH| DAY | YEAR D

(435) 789-1017 * FAX (435) 789-1813
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WES%’ORT OIL AND GAS COMng, LP.  JFICURE #1]

LOCATION LAYOUT FOR

ARCHEE #1-118
SECTION 1, T9S, R20E, S.L.B.&M.
2013 FSL 1956" FEL

4 F)
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£ £l 65.3 L 650 /E/. 64.6
14 A g
o - Sta. 3+25
60
2
SCALE: 1" = 50’ g
DATE: 12-09-02 S
Drawn By: D.R.B. &
Revised: 04—-08-04 T.D. =~
S
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NOTE: . ]
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Well Head. S - I t } i
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5 — g
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B o .
z
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Cut Slope -
Sta. 0+55 __J
TRASH
X x :?)
(@’ o . ,W' PROPANE
E/_55,5’/ ”.._')"E/,6'5,2 /‘. STORAGI
c-11.1. €08 =
(vtm. pit) N\  Reserve Pit Backfil - - = 52 Sta. 0+00
& Spoils Stockpile .. '~ ﬁ 1\‘\ gl\
RN 4 3 , .
. . , cC—-1.0 Approx. __ 4
c—1.17 | ” e Tos of | C— 0.4
£l 65.5° T Fill Slope £ 64.8
NOTES: Proposed Access
- Road

Elev. Ungraded Ground At Loc. Stake = 45649,
UINTAH ENGINEERING & LAND SURVEYING

5 p
FINISHED GRADE ELEV. AT LOC. STAKE = 4664. 4 85 So. 200 East * Vernal, Utah 84078 * (435) 7891017




WES&DORT OIL AND GAS COMPA!Y, L.P.

A TYPICAL CROSS SECTIONS FOR
(@}
o X—Section ARCHEE #1 -118
! Scale SECTION 1, T9S, R20E, S.L.B.&M.
L. , 2013’ FSL 1956 FEL
1" = 50
DATE: 12-09-02
Drawn By: D.R.B. , ,
Revised: 04—08—04 T.D. ' 60 1o
— cur cUT
TR | B e T e T
STA. | 3+25-
| 145’ 110’ |
’ Locotion Stake l
v _ / cuT
S I T T TR ST T s T e ¥ e T e DT B T e e U D Y oy R o G g A I gy g B g M R ML W -_—
= = AN =l
Finished Grade
STA.  1+50
10’ 100’
g |
g ]
_\ cuT FILL
Stope = 1 121" \rmrrrmrrr—rm
e 1 T
| 35’ 110’ |
Preconstruction
/Grade
cur 7 cuT I
I ] ] | T 1 —T T I—] [ [—T 17 —I T
=== == il T
, , STA.' 0+00
/ FIGURE #2/ EXCESS MATERIAL AFTER
APPROXIMATE YARDAGES 5% COMPACTION = 3770 Cu. Yds.
Topsoil & Pit Backfill = 3630 Cu. Yds.
COY onsail Strioos 1 200 (1/2 Pit Vol.)
(12%) Topsoi Stripping - Cu. Yds. EXCESS UNBALANCE = 80 Cu. Yds.

Z,650 Cu. Yds.

Remaining Location

TOTAL CUT
FILL

4,940 CU.YDS.
1,170 CU.YDS.

(After Rehabilitation)

UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 FEast * Vernal, Utah 84078 * ,(435 ) 789—-1017




WORKSHEET .
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/03/2006

API NO. ASSIGNED:

43-047-37592

WELL NAME: ARCHEE 1-118
OPERATOR : WESTPORT OIL & GAS CO ( N2115 )
CONTACT : DEBRA DOMENICI PHONE NUMBER: 435-781-7060
PROPOSED LOCATION:
SURFACE: 2013 FSL 1956 FEL Tech Review Initials Date
BOTTOM: 2013 FSL 1956 FEL
UINTAH Engineering
NATURAL BUTTES ( 630 ) Geology
LEASE TYPE: 2 - Indian Surface
LEASE NUMBER: 14-20-H62-3015
URFACE OWNER: 2 - Indian
S e LATITUDE: 40.06285
PROPOSED FORMATION: WSMVD
COALBED METHANE WELL? NO LONGITUDE: -109.6123
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
v Plat R649-2-3.
v' Bond: Fed[] Ind[2] Stall Feell .
- Unit
(No. RLB0005239 )
N potash (Y/N) R649-3-2. General
)f 0il Shale 190-5 (BY or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
~~ _Water Permit ___ R649-3-3. Exception
(No. 43-8496 ) _ .
- v _ Drilling Unit
Dl RDCC Review (Y/N)
(Date: ) Board Cause No: ]73- 20
: Eff Date: q ]2-65
M¥  Fee Surf Agreement (Y/N) Siting: o\ B vt dy) uld EEQZQ by bpnoriplail S.
{ C i 1 Y/N
—hiA Intent to Commingle (¥/N) R649-3-11. Directional Drill
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah January 5, 2006

Department of
Natural Resources
MICHAEL R. STYLER «
Executive Director Westport Oil & Gas Company, LP
. 1368 S 1200 E :
Division of Vernal, UT 84078
Oil, Gas & Mining .
JOHN R. B.AZA
Division Director Re:  Archee 1-118 Well, 2013' FSL., 1956' FEL. NW SE. Sec. 1, T. 9 South
R. 20 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seg., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-37592.

Sincerely,
) A
Gil Hunt
Associate Director
pab
Enclosures

cc:  Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 ¢ TTY (801) 538-7458 » www.ogm.utah.gov



Operator: Westport Oil & Gas Company, LP

Well Name & Number Archee 1-118

API Number: 43-047-37592

Lease: 14-20-H62-3015

Location: _NW SE Sec._1_ T. _9 South R. _20 East
Conditions of Approval

1. General '

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

W

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall
comply with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated
Qil Shale Areas. Additionally, the operator shall ensure that the surface and/or
production casing is properly cemented over the entire oil shale interval as defined by
Rule R649-3-31. The Operator shall report the actual depth the oil shale is encountered
to the Division.

State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

e



Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET : 1. DJJ
2. CDW
X Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM:; (Old Operator): TO: (New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Qil & Gas Onshore, LP
1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078
Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024
CA No. Unit:
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE WELL |WELL
NO TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fec well sites complete on: /a
5c¢. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 5/15/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006

3. Bond information entered in RBDMS on: 5/15/2006

4, Fee/State wells attached to bond in RBDMS on: 5/16/2006

5. Injection Projects to new operator in RBDMS on:

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a  Name Change Only
BOND VERIFICATION:

1. Federal well(s) covered by Bond Number; C0O1203

2. Indian well(s) covered by Bond Number: RIB0005239

3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236

a. The FORMER operator has requested a release of liability from their bond on: n/a  rider added KMG

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Wastport) FORM A.xis 9/18/2006



* Form 3160-5 UNITED STATES FORM APPROVED

(August 1995) OMB No, 1004-0135
DEPARTMENT OF THE INTERIOR Expires Inovember 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MULTIPLE LEASES
Do not use this form for proposals to drill or reenter an : 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

— ~

SUBMIT IN TRIPLICATE - Other instructions on reverse side

7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well
Cloit wen X Gas went [ Other 8. Well Name and No.
2. Name of Operator MUTIPLE WELLS
KERR-McGEE OIL & GAS ONSHORE LP 9. API Well No.
3a.  Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

11, County or Parish, State

SEE ATTACHED UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[:] Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
[} Atter Casing ) Fracture Treat O Reclamation O Well Integrity
Subsequent Report {1 Casing Repair [) New Construction [[J Recomplete Other CHANGE OF
[ Change Plans [ Plugand Abandon [ Temporarily Abandon OPERATOR
[T Final Abandonment Notice [LJ Convert to Injection [ Plug Back [} water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated statting date of any proposed work and approximate duration thereof -
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zores,
Attach the Bond under which the work will be perfarmed or provide the Bond No. on file with BLM/BIA.  Required subsequent reports shall be filed within 30 days
following completion of the involved opemtions. If the operation resuits in a multiple completion or recompletion in a new interval, a Fotm 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection,

PLEASE BE ADVISED THAT KERR-McGEE OIL & GAS ONSHORE LP, IS CONSIDERED TO BE THE RECEIVED
OPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.

KERR-McGEE OIL & GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAY 1 0 2006
OF THE LEASE(S) FOR THE OPERATIONS CONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAH NATIONWIDE BOND NO. RLBoolgszca. AJIV. OF OIL, GAS & MININC
BoNO = [ APPROVED &//6 10
BLm BONO = (0 p/303 L.

f“i

B/p BONN 7 RLA 005439

14. 1 hereby certify that the foregoing is true and correct VSO O O Ouy RS- VT,
NameyPrinted/Typed) Title Earlene Russell, Engineering Techniclan
WDY BAYNE DRILLING MANAGER
ighfature Date
A May 9, 2006
| THIS SPACE FOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, if any, are attached Approval of this notice does not wartrant or | Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

“Title 18 US.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitious or frandulent statements or representations s to any matter within its jurisdiction.

{Instructions on reverse)



Form 3 160-5 FORM APPROVED
(August 1999) UNITED STATES OMB No. 1004-0135

DEPARTMENT OF THE INTERIOR Expires november 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MULTIPLE LEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. 1f Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well

m 0il Well m Gas Well D Other 8. Well Name and No.
2. Name of Operator ' MUTIPLE WELLS
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.
3a.  Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec.,, T, R., M., or Survey Description)

11. County or Parish, State

SEE ATTACHED UINTAH COUNTY, UTAH

12. CHECK. APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[J Notice of Intent (O Acidize [_) Deepen [ Production (StarvResume) [] Water Shut-Off
[ Atter Casing ] Fracture Treat O Reclamation [ Well Integrity
[ X] Subsequent Report [3 casing Repair [J New Construction ] Recomplete Other CHANGE OF
[ change Plans ] Plug and Abandon [_] Temporarily Abandon OPERATOR
D Final Abandonment Notice D Convert to Injection I:I Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete honizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OQIl. & GAS

ONSHORELE: APPROVED _5//6 106
Division of Oil, Gss shd Mining MAY 1 0 2006
Earlene Russell, En, ineering Tochn
¢ '0'.‘ DIV OF Ol (-‘.QS S AN MG
14. T hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date
May 9, 2006
THIS SPACE FOR FEDERAL OR STATE USE
Appreyved by Title Date
ZM 7 Y TN 5-9-0C
Conditions of appro®at; ifany, are a Approval of this notice does not warrantor | Office
certify that the applicant holds leg equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any

(Instructions on reverse)



RECEIVED

Form 3160-3 DEC 3 0 2005 FORM APPROVED

(August 1999) OMB No. 1004-0130

UNITED STATES Expires November 30, 2000
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT 14-20-H62-3015

6. If Indian, Allottee or Tribe Name

APPLICATION FOR PERMIT TO DRILL OR REENTER UTE TRIBE

7. 1IfUnitor CA Agreement, Name and No.

ta. Type of Work: @ DRILL D REENTER

8. Lease Name and Well No.

b. Type of Well: D Oil Well m Gas Well D Other D Single Zone m Multiple Zone ARCHEE 1-118
2. Name of Operalor 9. APl Well No.

KERR MCGEE OIL AND GAS ONSHORE LP A2 137599

3A. Address 3b. Phone No. (include area code) 10. Ficld and Pool, or Exploratory
1368 SOUTH 1200 EAST, VERNAL, UT 84078 435-781-7003 OURAY
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M, or Blk, and Survey or Area
Al surface NWSE 2013' FSL 1956’ FEL SEC 1-T9S-R20E
At proposed prod. Zone
14. Disiance in miles and direction from nearest town or post office* 12. County or Parish 13. Swie
6.7 MILES SOUTHEAST OF OURAY, UTAH Uintah Utah

15" Distance from proposed® 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location 1o nearest .

property or lease jine, fl. 1956

{Also 16 naarest drig. unit line, if any) 158.72 80
18, Distance from proposed location¥ . Pri . /B . I

10 nearest \\ull', d rlilling, completed, REFER TO| ! Proposed Dept? 20. BLM/BIA Bond No. on file

applied for, on this lease, fL TOPO "C" 10600 BIA #RLB0005239
21. Flevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

4664.9' GL UPON APPROVAL TO BE DETERMINED

24. Attachments

The following, compleled in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certilied by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. v Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

authorized office.

54 snature | Name (Printed/Typed) « Date
‘7(5{/1’}1%{/1 %ﬂﬂw | RAMEY HOOPES | 41312006

il v 7
REGULATORY CLERK i
1 Name (Printed/Typed) '+ Date

Approved by (Signature) //V// . a
/",/ //7, /7/ ! //:,754 /e Sojeolo Sl T l VY - 2ops

Tie -, Assistant Field Manager iOfﬁce
Lands & Mineral Resources ;

Application approval does not warrant or certify that the applicant holds legal or equitable B lwt lights in the subject lease which would entitle the applicant to conduct

: ! o
operations thereon. . w:ep . "s'\O“ A
Conditions ol approval, if any, are attached. n DN M“‘\\ng

Tite 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a cri “),r rson ki “\_Xillfully to make to any deparllml‘p)(qEWE'Dnned
. . S\

States any false, fictitious or fraudulent statements or representations as to any matte ictfon.

U Ui, GAS & MINING

Qs
T L S APPROVAL  CONDITIONS OF APPr2vAL ATTACHE

VISt jEL gt s

*(lusiructions on reverse)



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

- Ve
e >

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Kerr McGee Oil & Gas Onshore Location: NWSE, Sec 1, T9S, R20E

Well No: Archee 1-118 Lease No:  14-20-H62-3015

API No: 43-047-37592 " Agreement: N/A
Petroleum Engineer: Matt Baker Office: 435-781-4490  Cell: 435-828-4470
Petroleum Engineer: Michael Lee Office: 435-781-4432  Cell: 435-828-7875
Petroleum Engineer: Roger Hall Office: 435-781-4470
Supervisory Petroleum Technician: ~ Jamie Sparger Office: 435-781-4502  Cell: 435-828-3913
Environmental Scientist: Paul Buhler Office: 435-781-4475 Cell: 435-828-4029
Environmental Scientist: Kar]l Wright Office: 435-781-4484
Natural Resource Specialist: Holly Villa Office: 435-781-4404
Natural Resource Specialist: Melissa Hawk Office: 435-781-4476
Natural Resource Specialist: Nathaniel West Office: 435-781-4447
Natural Resource Specialist: Chris Carusona Office: 435-781-4441
Natural Resource Specialist: Scott Ackerman Office: 435-781-4437
After Hours Contact Number: 435-781-4513 Fax: 435-781-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of
his subcontractors. A copy of the approved APD must be on location during construction, drilling, and
completion operations. This permit is approved for a one-year period. An additional year extension may
be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Construction Activity - The Ute Tribe Energy & Minerals Dept. shall be notified in writing 48 hours in
advance of any construction activity. The Ute Tribal office is open Monday
through Thursday.

Construction Completion - Upon completion of the pertinent APD and ROWs construction, notify the Ute
Tribe Energy & Minerals Dept. for a Tribal Technician to verify the Affidavit
of Completion.

Spud Notice - Twenty-Four (24) hours prior to spudding the well.

(Notify Petroleum Engineer)

Casing String & Cementing - Twenty-Four (24) hours prior to running casing and cementing all casing strings.

(Notify Jamie Sparger)

BOP & Related Equipment Tests -  Twenty-Four (24) hours prior to initiating pressure tests.

(Notify Jamie Sparger)

First Production Notice - Within Five (5) business days after new well begins or production resumes after

(Notify Petroleum Engineer) well has been off production for more than ninety (90) days.



COAs: Page 2 of 7
Well: Archee 1-118

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

General Conditions of Approval

1.

10.

11.

12.

13.

A 60’ foot corridor right-of-way shall be approved. Upon completion of each pipeline in corridor,
they shall be identified and filed with the Ute Tribe.

A qualified Archaeologist accompanied by a Tribal Technician will monitor trenching construction
of pipeline.

The Ute Tribe Energy & Minerals Department is to be notified, in writing 48 hours prior to
construction of pipeline.

Construction Notice shall be given to the department on the Ute Tribe workdays, which are Monday
through Thursday. The Company understands that they may be responsible for costs incurred by the
Ute Tribe after hours.

The Company shall inform contractors to maintain construction of pipelines within the approved
ROW’s.

The Company shall assure the Ute Tribe that “ALL CONTRACTORS, INCLUDING SUB-
CONTRACTORS, LEASING CONTRACTORS., AND ETC.” have acquired a current and

valid Ute Tribal Business License and have “Access Permits” prior to construction, and will
have these permits in all vehicles at all times.

You are hereby notified that working under the “umbrella” of a company does not allow you to
be in the field, and can be subject to those fines of the Ute Tribe Severance Tax Ordinance.

Any deviation of submitted APD’s and ROW applications the Companies will notify the Ute Tribe
and BIA in writing and will receive written authorization of any such change with appropriate
authorization.

The Company will implement “Safety and Emergency Plan.” The Company’s safety director will
ensure its compliance.

All Company employees and/or authorized personnel (sub-contractors) in the field will have
approved applicable APD’s and/or ROW permits/authorizations on their person(s) during all phases
of construction.

All vehicular traffic, personnel movement, construction/restoration operations should be confined to
the area examined and approved, and to the existing roadways and/or evaluated access routes.

All personnel should refrain from collecting artifacts, any paleontological fossils, and from
disturbing any significant cultural resources in the area.

The personnel from the Ute Tribe Energy & Minerals Department should be notified should cultural
remains from subsurface deposits be exposed or identified during construction. All construction will
cease.



14.

15.

COAs: Page 3 of 7
Well: Archee 1-118

All mitigative stipulations contained in the Bureau of Indian Affairs Site Specific Environmental
Assessment (EA) will be strictly adhered.

Upon completion of Application for Corridor Right-Way, the company will notify the Ute Tribe
Energy & Minerals Department, so that a Tribal Technician can verify Affidavit of Completion.



COAs: Page 4 of 7
Well: Archee 1-118

DOWNHOLE CONDITIONS OF APPROVAL

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly adhered to.
The following items are emphasized:

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL

1.

A variance is granted for O.O0. #2 IIL. E. 1.

a. The blooie line shall be straight or have targeted tees for bends in the line.
b. Not requiring an automatic igniter or continuous pilot on the blooie line
c. If a mist system is used, the requirement for a deduster shall be waived.

DRILLING/COMPLETION/PRODUCING OPERATING STANDARDS

1.

There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned, shall be identified in accordance with 43 CFR 3162.6. There shall
be a sign or marker with the name of the operator, lease serial number, well number, and surveyed
description of the well. Any changes in operation must have prior approval from the BLM, Vernal Field
Office Petroleum Engineers.

The spud date and time shall be reported orally to Vernal Field Office within 24 hours of spudding.

Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours in
advance of casing cementing operations and BOPE & casing pressure tests.

Blowout prevention equipment (BOPE) shall remain in use until the well is completed or abandoned.
Closing unit controls shall remain unobstructed and readily accessible at all times. Choke manifolds
shall be located outside of the rig substructure.

All BOPE components shall be inspected daily and those inspections shall be recorded in the daily
drilling report. Components shall be operated and tested as required by Onshore Oil & Gas Order No. 2
to insure good mechanical working order. All BOPE pressure tests shall be performed by a test pump
with a chart recorder and NOT by the rig pumps. Test shall be reported in the driller’s log.

BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from under
the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

Casing pressure tests are required before drilling out from under all casing strings set and cemented in
place.

No aggressive/fresh hard-banded drill pipe shall be used within casing.
All shows of fresh water and minerals shall be reported and protected. A sample shall be taken of any
water flows and a water analysis furnished the BLM, Vernal Field Office. All oil and gas shows shall be

adequately tested for commercial possibilities, reported, and protected.

No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior approval of the



10.

COAs: Page 5Sof 7
Well: Archee 1-118

BLM, Vernal Field Office. If operations are to be suspended for more than 30 days, prior approval of
the BLM, Vernal Field Office shall be obtained and notification given before resumption of operations.

Chronologic drilling progress reports shall be filed directly with the BLM, Vernal Field Office on a
weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is completed.

Any change in the program shall be approved by the BLM, Vernal Field Office. "Sundry Notices and
Reports on Wells" (Form BLM 3160-5) shall be filed for all changes of plans and other operations in
accordance with 43 CFR 3162.3-2.

Emergency approval may be obtained orally, but such approval does not waive the written report
requirement. Any additional construction, reconstruction, or alterations of facilities, including roads,
gathering lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing
of a suitable plan pursuant to Onshore Oil & Gas Order No. 1 of 43 CFR 3164.1 and prior approval by
the BLM, Veral Field Office.

In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of Operations”
(Oil and Gas Operations Report ((OGOR)) starting with the month in which operations commence and
continue each month until the well is physically plugged and abandoned. This report shall be filed in
duplicate, directly with the Minerals Management Service, P.O. Box 17110, Denver, Colorado 80217-
0110, or call 1-800-525-7922 (303) 231-3650 for reporting information.

Whether the well is completed as a dry hole or as a producer, "Well Completion and Recompletion
Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days after completion of the
well or after completion of operations being performed, in accordance with 43 CFR 3162.4-1. Two
copies of all logs run, core descriptions, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, shall be filed on BLM Form 3160-4. Submit with the
well completion report a geologic report including, at a minimum, formation tops, and a summary and
conclusions. Also include deviation surveys, sample descriptions, strip logs, core data, drill stem test
data, and results of production tests if performed. Samples (cuttings, fluid, and/or gas) shall be
submitted only when requested by the BLM, Vernal Field Office.

A cement bond log (CBL) will be run from the production casing shoe to the surface casing shoe and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of the CBL
to this office.

Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for submittal of
paper logs to the BLM.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease shall have prior
written approval from the BLM, Vernal Field Office.

All measurement points shall be identified as point of sales or allocation for royalty determination prior
to the installation of facilities.

Oil and gas meters shall be calibrated in place prior to any deliveries. The Field Office Petroleum
Engineers will be provided with a date and time for the initial meter calibration and all future meter
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proving schedules. A copy of the meter calibration reports shall be submitted to the BLM, Vernal Field
Office. All measurement facilities will conform to the API standards for liquid hydrocarbons and the
AGA standards for natural gas measurement.

A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted to the
BLM, Vernal Field Office within 30 days of installation or first production, whichever occurs first. All
site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be adhered to. All product
lines entering and leaving hydrocarbon storage tanks will be effectively sealed in accordance with
Onshore Oil & Gas Order No. 3.

This APD is approved subject to the requirement that, should the well be successfully completed for
production, the BLM, Vernal Field office must be notified when it is placed in a producing status. Such
notification will be by written communication and must be received in this office by not later than the
fifth business day following the date on which the well is placed on production. The notification shall
provide, as a minimum, the following informational items:

a. Operator name, address, and telephone number.
b. Well name and number.

c. Well location (V4Y4, Sec., Twn, Rng, and P.M.).

d. Date well was placed in a producing status (date of first production for which
royalty will be paid).
€. The nature of the well's production, (i.., crude oil, or crude oil and casing head

gas, or natural gas and entrained liquid hydrocarbons).

f. The Federal or Indian lease prefix and number on which the well is located;
otherwise the non-Federal or non-Indian land category, i.e., State or private.

g. Unit agreement and / or participating area name and number, if applicable.
h. Communitization agreement number, if applicable.

Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and needs
prior approval from Field Office Petroleum Engineers.

All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A shall be
reported to the BLM, Vernal Field Office. Major events as defined in NTL3A, will be reported verbally
within 24 hours, followed by a written report within 15 days. "Other than Major Events" will be
reported in writing within 15 days. "Minor Events" will be reported on the Monthly Report of
Operations and Production

Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water produced from
this well for a period of 90 days from the date of initial production. A permanent disposal method must
be approved by this office and in operation prior to the end of this 90-day period. In order to meet this
deadline, an application for the proposed permanent disposal method shall be submitted along with any
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necessary water analyses, as soon as possible, but no later than 45 days after the date of first production.
Any method of disposal which has not been approved prior to the end of the authorized 90-day period
will be considered as an Incident of Noncompliance and will be grounds for issuing a shut-in order until
an acceptable manner for disposing of said water is provided and approved by this office.

Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in order
that a representative may witness plugging operations. If a well is suspended or abandoned, all pits must
be fenced immediately until they are backfilled. The "Subsequent Report of Abandonment" (Form BLM
3160-5) must be submitted within 30 days after the actual plugging of the well bore, showing location of
plugs, amount of cement in each, and amount of casing left in hole, and the current status of the surface
restoration.



Form 3160-5 UNITED STATES FORM APPROVED

(August 1999) OMB No. 1004-0135
- DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000
BUREAU OF LAND MANAGEMENT 5 Tease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-3015
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. UTE TRIBE

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well

[Joil wel  [X] Gas Well  [] Other 8. Well Name and No.
2. Name of Operator ARCHEE 1-118
KERR McGEE OIL AND GAS ONSHORE LP 9. API Well No.
3a. Address 3b. Phone No. (include area code) 4304737592
1368 SOUTH 1200 EAST VERNAL, UT 84078 435-781-7003 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) NATURAL BUTTES
2013' FSL 1956’ FEL 11. County or Parish, State
NWSE, SEC 1-T9S-R20E
UINTAH, UTAH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent I:I Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
m Subsequent Report D Casing Repair D New Construction D Recomplete m Other APD EXTENSION
D Change Plans D Plug and Abandon D Temporarily Abandon DOGM
D Final Abandonment Notice [CJ Convert to Injection [ Plug Back [C1 water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.

THE OPERATOR REQUESTS AUTHORIZATION FOR A ONE YEAR EXTENSION FOR THE SUBJECT WELL

LOCATION SO THAT THE DRILLING OPERﬂ' Y HQMPLETED. THE ORIGINAL APD WAS
APPROVED BY THE DIVISION OF OIL, GAS | WANUARY 5, 2006.
Oil, Gas and Mining
RECEIVED
Date: | L~ Z %~ DEC 2 6 2006
By: [y OF OlL, GAS & MINING
14, I hereby certily that the foregoing is true and correct ~
Name (Printed/Typed) Title
RAMEY HOOPES REGULATORY CLERK
Signaturg” Date
j éa:kllz { Af w December 4, 2006
(] THIS SPACE FOR FEDERAL OR STATE USE

Conditions of approval, if any, are attached. Approval of this notice does not warrant or | Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

“Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Approved by Title Datc .w,;).‘; %g}\a
—d \

(Instructions on reverse)



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting pemit extension)

API: 4304737592
Well Name: ARCHEE 1-118
Location: NWSE, SEC 1-T9S-R20E

Company Permit Issued to: KERR MCGEE OIL AND GAS ONSHORE LP
Date Original Permit Issued: 1/5/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes CINo /]

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[JNo/l

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesCINo[/

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[d No i

Has the approved source of water for drilling changed? YesCINolk/l

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? Yes[ONolZ

Is bonding still in place, which covers this proposed well? Yes ZINo[J

Signature Date

Title: REGULATORY CLERK

RECEIVED
DEC 2 6 2006
DIV.OF CiL, GAS Z KNS

Representing: Kerr McGee Oil and Gas Onshore LP




Form3160-5
(August 1999)

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or reenter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0135
Expires Jnovember 30, 2000

5. Lease Serial No.

14-20-H62-3015

6. If Indian, Allottee or Tribe Name

UTE TRIBE

SUBMIT IN TRIPLICATE — Other instructions on reverse side

1. Type of Well
Ooil wet X Gas Well

D Other

7. 1f Unit or CA/Agreement, Name and/or No.

2. Name of Operator

KERR McGEE OIL AND GAS ONSHORE LP

8. Well Name and No.
ARCHEE 1-118

3a.  Address
1368 SOUTH 1200 EAST VERNAL, UT 84078

3b.  Phone No. (include area code)

435-781-7003

9. API Well No.
4304737592

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

2013'FSL-1956'FEL
NWSE SEC 1-T9S-R20E

10. Field and Pool, or Exploratory Area
NATURAL BUTTES

11. County or Parish, State

UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Notice of Intent D Acidize
D Alter Casing
Subsequent Report D Casing Repair
D Change Plans

[C] Final Abandonment Notice

D Convert to Injection

D Deepen

D Fracture Treat

] Production (Start/Resume) ] water Shut-Off
[ Reclamation
D New Construction D Recomplete

D Well Integrity
X) Other APD EXTENSION

D Plug and Abandon D Temporarily Abandon BLM

[ Plug Back

[C] Water Disposal

13. Describe Proposed or Completed Operations (clearly state alj pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete honizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site isready for final inspection.

THE OPERATOR REQUESTS AUTHORIZATION FOR A ONE YEAR EXTENSION FOR THE SUBJECT WELL
LOCATION SO THAT THE DRILLING OPERATIONS MAY BE COMPLETED. THE ORIGINAL APD. WAS =

APPROVED BY THE BUREAU OF LAND MANAGEMENT ON NOVEMBER 14, 2006. . ;5:’
' VERNAL DIST. : N
ENG. - &
| GEOL. =
ES. 3
- (;‘3
PET' e e ATt ik o
14.  Thereby certify that the foregoing is true and correct 1
!T“isﬂc“'

Name (Printed/Typed)
,_— _ SHEILAMRCHEGO

SENIOR LAND ADMIN SPECIALIST

Date

October 11, 2007

SiZturgéé Z - / /
) IS SPACE FOR FEDERAL OR STATE USE ‘

Approved b

Petroleum Enginéér

NOV 16 2007

Conditions |’%oval, ifa attached Approval of this notice does not warrant or | Office

certify that th€ applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

ED

(Instructions on reverse)

DEC 06 2007

SONDITIONS OF APPROVAL AWACHEB OF OIL, GAS & MINING



CONDITIONS OF APPROVAL

Kerr McGee Oil and Gas Onshore LP.

Notice of Intent
APD Extension

Lease: 14-20-H62-3015
Well: Archee 1-118
Location: NWSE Sec 1-T9S-R20E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on 11/14/08.
2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Ryan Angus of this office
at (435) 781-4430



Form3160-5 UNITED STATES FORM APPROVED

(August 1999) OMB No. 1004-0135
v DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-3015
. Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. UTE TRIBE

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well

Ooi wen X Gaswet [ Other 8. Well Name and No.
2. Name of Operator ARCHEE 1-118
KERR McGEE OIL AND GAS ONSHORE LP 9. API Well No.
3a.  Address 3b.  Phone No. (include area code) 4304737592
1368 SOUTH 1200 EAST VERNAL, UT 84078 435-781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) NATURAL BUTTES

11. County or Parish, State

NW/SE SEC. 1, T9S, R20E 2013'FSL, 1956'FEL UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
|:| Notice of Intent [ Acidize [] Deepen [C] Production (Start/Resume) [_} Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
Subsequent Report [ cCasing Repair ] New Construction [_] Recomplete X] other DOGM APD
[ Change Plans [_] Plugand Abandon [_J Temporarily Abandon EXTENSION
D Final Abandonment Notice [CJ Convert to Ijection [ plug Back [T Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in 2 multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operaor has
determined that the site isready for finalinspection.

THE OPERATOR REQUESTS AUTHORIZATION FOR A ONE YEAR EXTENSION FOR THE SUBJECT WELL
LOCATION SO THAT THE DRILLING OPERATIONS MAY BE COMPLETED. THE ORIGINAL APD WAS
APPROVED BY THE DIVISON OF OIL, GAS/A{Dr oMt B\DEFARTMENT ON 01/05/2006.
Utah Division of
Qil, Gas and Mining

Date: {7.-{ =% ‘.b(l;fn n @EQEE i,m
By: DEc 14 2007

14. Thereby certify that the foregoing is true and correct RN, B T TR
Name (Printed/Typed) Title T
SENIOR LAND ADMIN SPECIALIST

Date

December 3, 2007

Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrantor [  Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 4304737592
Well Name: ARCHEE 1-118
L.ocation: NW/SE SEC 1, T9S, R20E

Company Permit Issued to: KERR-MCGEE OIL & GAS ONSHORE LP
Date Original Permit Issued: 1/5/2007(€

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[ONo

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[OJNo /]

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesCINo M

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[ONo i/

Has the approved source of water for drilling changed? Yes[ONol
Have there been any physical changes to the surface location or access route

which will require a change in plans from what was discussed at the onsite
evaluation? Yes[1Nol/

Is bonding still in place, which covers this proposed well? YesZINo[]

10/11/2007
Date

Title: SENTIOR LAND ADMIN SPECIALIST

RECEIVED

DEC 1 4 2007

Representing: KERR-MCGEE OIL & GAS ONSHORE LP

HSTa



STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
. DIVISION OF OIL, GAS AND MINING 6. LEASE DESIGNATION AND SERIAL NUMBER:
14-20-H62-3015
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged welis, or to N / A
drilf horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
olLWeLL [J  GASWELL OTHER Archee 1-118
2. NAME OF OPERATOR: 9. API NUMBER:
Kerr-McGee Oil & Gas Onshore, LP 4304737592
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. Box 173779 ciry Denver state ©O 5 80217-3779} (720) 929-6226 Natural Butites Field
4. LOCATION OF WELL ’ ; ,
FOOTAGESATSURFACE: 2013'FSL & 1956'FEL = county: Uintah
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE “1 .~ 98- 20E - STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioize [] beepen [T] REPERFORATE CURRENT FORMATION
/] NOTICE OF INTENT
(Submit in Duplicate) [] ALTercasing 7] eracrure TREAT [[] sibeTRACK TO REPAIR WELL
Approximate date work will start: [[] cAsINGREPAIR [T] nNewconsTRUCTION ] TEMPORARILY ABANDON
[] CHANGE TO PREVIOUS PLANS [ operaToR cHANGE [] TuBiNG REPAIR
[7] craneeTuBING [] PLUG AND ABANDON ] VENTOR FLARE
1 sussEQUENT RePORT [7] cHaNGE WELL NAME [ pLuesack [ waterDisPosaL
(Submit Original Form Only)
[[] cHANGE WELL STATUS [] PropUCTION (START/RESUME) ] WATER SHUT-OFF
Date of work completion:
[[] CcOMMINGLE PRODUCING FORMATIONS | | RECLAMATION OF WELL SITE /] oruer: APD Extension
[C] converTweLL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Kerr-McGee Oil & Gas Onshore, LP, respectfully requests a one year extension for this APD in order to complete drilling
operations. The Utah Division of Qil, Gas, and Mining initially approved this APD on 1/05/2006.

Approved by the
Utah Division of
Oil, Gas and Mining

Date: |- 208N

Ry
TN

By

Nave (pLEASE PrvT)_toeVin Meintyre me Regulatory Analyst

SIGNATURE L = e e 12/16/2008
e,

{This space for State use only)

COPY SENT TO OPERATOR RECEIVED
Date: | Z < 57_}_:2!228 DEC V7 2008

(5/2000) lnitia!s: % ‘ {Ses Instructions on Reverse Side)

DIV. OF OlL, GAS & MINING



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 14304737592
Well Name:  Archee 1-118
Location: NWSE 2013' FSL & 1956' FEL, Sec. 1, T9S R20E

Company Permit Issued to: Kerr-McGee Oil & Gas Onshore, LP
Date Original Permit Issued: 1/5/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesCINo k]

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[CINolZl

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[INo[Z

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[No i

Has the approved source of water for drilling changed? Yes[INoi/]
Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite

evaluation? Yes[ONol/]

Is bonding still in place, which covers this proposed well? YesZINo[]

P - 12/16/2008
Signature T Date

Title: Regualtory Analyst

Representing: kerr-McGee Oil & Gas Onshore, LP

RECEIVED
: DEC 17 2008
DIV. OF OlL, GAS & MINING



Statg of Utah ¢

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY 8. BELL JOHN R. BAZA
Lieutenant Governor Division Director

January 13, 2010

Danielle Piernot

Kerr-McGee Oil & Gas Onshore, L.P.
P.O. Box 173779

Denver, CO 80217

Re: APD Rescinded — Archee 1-118, Sec. 1, T. 9S, R. 20E,
Uintah County, Utah, API No. 43-047-37592

Dear Ms. Piernot:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on January 5, 2006.
On December 17, 2007 and December 22, 2008 the Division granted a one-year
APD extension. On January 11, 2010, you requested that the division rescind the
state approved APD. No drilling activity at this location has been reported to the
division. Therefore, approval to drill the well is hereby rescinded, effective
January 11, 2010.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diana Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Vernal

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 o www.ogm.utah.gov OIL, GAS & MINING
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